(Insert Name) Schools Non-Homestead Millage Restoration

Our Request
On May 2, 2006 voters in the (name) School District will be asked to approve two proposals regarding the 18 mill non-homestead property tax levy.  This levy does not cover owner-occupied residences but generally includes industrial, commercial, business, rental and second homes. Voters approved five-year renewals of the 18-mill non-homestead levy in 1995 and 2001. 
· The first proposal will ask voters to again renew the 18 mill operating levy to fully fund (school district), as prescribed by state law.  The non-homestead levy raises more than (how much) each year and represents about 10% of the district’s budget. This does not affect the millage rate for owner-occupied primary residences and is an essential portion of the state’s foundation grant formula for each district.
· The second proposal will ask voters to override Headlee rollbacks that have cost the district (how much) over the last three years.  Voters will be asked to approve an additional (how much), increasing the current non-homestead levy from (what) mills to the full 18 mills allowed by law.

Each year since 2002, the non-homestead millage has been rolled back because of the Headlee Amendment to the Michigan Constitution. As a result, the district's current non-homestead millage is 16.97 mills instead of the originally approved 18 mills.  This affects the amount of local tax support the district receives from non-homestead property. Restoring the full 18 mills will raise $177,000 for district operating funds in the first year.

Neither request will affect the millage rate for owner-occupied residences.
School Funding History
Proposal A changed the way Michigan public schools are financed. Previously, local property taxes provided nearly 80 percent of the revenues needed to fund public schools. When the Legislature adopted the foundation approach to funding education in December 1993, three important changes came about. 

1.  Property taxes for school purposes were substantially reduced. 

2.  Rather than millage rates being applied uniformly on all property, different rates were applied to homestead and non-homestead property. Owner-occupied primary residences were classified as “homestead” property and taxed at six mills. Non-homestead property generally includes industrial, commercial, and second homes, and is taxed at 24 mills (six mills base plus 18 mills, which requires voter approval). 

3.  The State levies a uniform rate of six mills on all property – both homestead and non-homestead.  The proceeds are deposited in the State School Aid Fund and used as a part of State aid under the new foundation approach. Local districts are required to levy 18 mills, with voter approval, on all non-homestead property. These proceeds constitute the local district’s contribution under the foundation approach. 
